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Any person aggrieved by this Order-in-Appeal may file an appeal to the appropriate
authority in the following way :-

GHT Yoo, TS Yo UT AaThR ATl ~ATaTResRor ol ardier—

Appeal To Customs Central Excise And Service Tax Appellate Tribunal :-

foiTa SAfAFTH,1994 BT GRT 86 & AT 1A B 94 & UTT BT S Fpeil—
Under Section 86 of the Finance Act 1994 an appeal lies to :-

ufem & 4 A Pod, SIS Yod UG FATeR ST SIRIEeRer & 20, =g A
BINYCS HHTSUS, ATl TR, JTEAGIEIG—380016

The West Regional Bench of Customs, Excise, Service Tax Appellate Tribunal (CESTAT) at
0-20, New Mental Hospital Compound, Meghani Nagar,Ahmedabad — 380 016.

(ii) aﬁsﬂaw@mwaﬁﬁ%hua@ﬁww%ﬁmse@)%amﬁﬁm
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Rerg g, 98 & AT Aruife &3 8 & Rdic © W ISR & 9M 9 YW@ifed §6
SIFE & WO ¥ I8l VAR S A9, AT P T SR TR T FAAT SUQ 5 ARG AT IAG FH
g 981 ®UY 1000/— B FoiHl BT | STET AATH B A1, NI B 71 MR SR 77 AT
HUT 5 ARG AT 50 G Tdb 8 A ©UY 5000 /— WA Hor1 R | STET Va1 79, & Bl
HITT SR R AT SHAT WY 50 ARG A7 SEA SIIET § g1 W4Y 10000,/ — B ATl 1T |

(i) The appeal under sub section (1) of Section 86 of the Finance Act 1994 to the
Appellate Tribunal Shall be filed in quadruplicate in Form S.T.5 as prescribed under Rule
9(1) of the Service Tax Ru]es 1994 and Shall be accompanied by a copy of the order
appealed against (one of—wh ch shaII be certlfled copy) and should be accompanled by a
Rs. 5 Lakhs or less,¢ Rs 5000/ "\?\'/here the amount of service tax & interest demanded &
penalty levied ls&ls org:,than flve lakhs but not exceeding Rs. anty Lakhs Rs.10, 000/-

Lakhs rupees, in t‘ﬁe fo‘rmDof°cros’§ed bank draft in favour of the Assistant Registrar of the

bench of nomlnated %bllciislector Bank of the place where the bench of Tribunal is situated.
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(iii) The appeal under sub section (2A) of the section 86 the Finance Act 1994, shall be
filed in Form ST-7 as prescribed under Rule 9 (2A) of the Service Tax Rules, 1994 and shall
be accompanied by a copy of order of Commissioner Central Excise (Appeals)(OlA)(one of
which shall be a certified copy) and copy of the order passed by the Addl. / Joint or Dy.
/Asstt. Commissioner or Superintendent of Central Excise & Service Tax (OlO) to apply to
the Appellate Tribunal.

2. IR AT Yo ARIH, 1975 B UG W A1 B fa FeiRa fag
IR ol AR Y4 WA UGN & MY &) U W 6.50/— I &1 e Yoo fedwe
T BT ARY |

2. One copy of application or O.1.O. as the case may be, and the order of the
adjudication authority shail bear a court fee stamp of Rs.6.50 paise as prescribed under
Schedule-l in terms of the Court Fee Act, 1975, as amended.

3. AT Yo, TR Yo Td WaAThY U ~IIITRIe<oT (rifafey) Frmmeet, 1082 # Afaa
Td 3 WG AEEl B AffAferd &R aTel IE! @ IR W1 &I SBiva fdhar ST B |

3. Attention is also invited to the rules covering these and other related matters
contained in the Customs, Excise and Service Appellate Tribunal (Procedure) Rules, 1982.
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4, For an appeal to be filed before the CESTAT, it is mandatory to pre-deposit an
amount specified under the Finance (No. 2) Act, 2014 (No. 25 of 2014) dated
06.08.2014, under section 35F of the Central Excise Act, 1944 which is also made
applicable to Service Tax under section 83 of the Finance Act, 1994 provided the
amount of pre-deposit payable would be subject to ceiling of Rs. Ten Crores,

Under Central Excise and Service Tax, “Duty demanded” shall include:
(i) amount determined under Section 11 D;
(i) amount of erroneous Cenvat Credit taken;
(i) ~ amount payable under Rule 6 of the Cenvat Credit Rules.

= Provided further that the provisions of this Section shall not apply to the stay
application and appeals pending before any appellate authority prior to the
commencement of the Finance (No.2) Act, 2014.
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4(1) In view of above, an appeiél agallnst'\thls order shall lie before the Tribunal on
payment of 10% of the duty der\napded’ where duty or duty and penalty are in dispute, or
penalty, where penalty alone IS\I\[;dlSpU Y 5 C
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ORDER IN APPEAL

1. This order arises out of the appeal filed by M/s. Nitin Construction Limited,
Ahmedabad-380009 (hereinafter referred to as ‘the appellant’) against the OIO No.
AHM-SVTAX-000-15-16 dated 16.09.2015 (hereinafter referred to as ‘the impugned
0OI0’) passed by the Additional Commissioner, Service Tax, HQ, Ahmedabad
(hereinafter referred to as ‘the adjudicating authority’). Appellant are having service
tax registration w.e.f. 05.09.2008 and are providing various services. Shri Nitin
Patel, Director has also filed separate appeal against personal penalty imposed on

him under section 78A.

2. Preventive Wing of Service Tax visited premises on 26.02.2014 and certain
incriminating documents/records were found. A statement of Shri Nitinbhai
Govindbhai Patel, Director of M/s. Nitin Construction Limited was recorded. Show
Cause Notice dated 16.10.2014 was issued whereby following demands were made.

Sr. | Service SCN Amount | Amt. paid before
demanded SCN and
subsequent
1 |supply of machinery on rent|4,25,996/- 4,25,396/-
income of Rs. 37,48,279/-
2 | Renting of hoarding (sale of | 46,465/ 46,465/-
space and time for
advertisement) income of Rs.
4,25,914/-
3 renting of office income of Rs. | Rs. 4,45,411/- 4,16,034/-
40,10,862/-
4 | Site Formation And Clearance, | 29,25,259/- nil

Excavation And Earthmoving
And Demolition Services
income of Rs. 2,53,42,902/-

5 | Carting / Transportation | Rs. 69,755 69,755/~
services- Expense GTA-
income of Rs. 10,01,251/-
6 | Carting-income Rs. 6,66,757/- | Rs. 1,07,983/- 0
40,20,869/-

3. SCN dated 16.10.2014 was adjudicated by impugned by the Additional
Commissioner, Service Tax, Ahmedabad, Ahmedabad-380015 whereby total SCN
demand Of 40,20,869/-duty was confirmed invoking extended period under proviso
to Section 73(1) and was ordered to be recovered with interest under Section 75 of
the Finance Act, 1994. Imposed penalty of Rs.10,000/- on the noticee under
Section 77(2) ,penalty of Rs.10,000/- under Section 77(1)(a) of the Finance Act,
1994 for failure to obtain service tax registration within the stipulated time, penalty
equivalent to duty of Rs.40,20,869/- on the noticee under amended Section 78 of
the Finance Act, 1994, Penalty of Rs.1,00,000/- on Shri Nitin Patel, Director of M/s
Nitin Construction Ltd under Section 78A of the Finance Act, 1994 was imposed.

4, Being aggrieved with the impugned order, the appellant filed an appeal on

23.011.2015 whereby following relief has been sought.
Sr. | Service : Duty Penalty
1 supply of machmery on: rentxlncome nil 4,25,996/-

2 Renting of hoardln/g/(sa

=\

e\of space and time | nil 46,465/-
for advertlsement)
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renting of office income 29,377/- 4,45,411/-

4 Site Formation And Clearance, Excavation |29,25,259/- |29,25,259/-
And Earthmoving And Demolition Services

5 Carting / Transportation services- Expense |0 69,755/-
GTA- income of Rs. 10,01,251/-

6 Carting-income Rs. 6,66,757/- Business 1,07,983/- 1,07,983/-
support service

7 | Penalty u/s 77(2) of FA 1994 10,000/~
8 Penalty u/s 77(1)(a) of FA 1994 10,000/~
S Penalty u/s 78A of FA, 1994 on Sh. Nitinbhai | 1,00,000/-
patel
- 5, It is contended that Rs. 29,377/- being Municipal tax on property given on

rent is applicable as deduction from service tax under Notification 29/2012/-,:that
Rs. 29,25,259/-is not payable on site formation service as service is rendered in
relation to agriculture and department has issued instruction vide F. No.
B1/6/2005/-TRU dated 27.07.2005; that Rs. 1,07,983/- is not payable as carting
income was liable to service tax at relevant time and tax is only on GTA.

5.1.  Appellant is also contesting that-

() Amount received to be treated as cum-duty as they have neither charged
- nor collected from customers.

(i) interest is not chargeable and penalty is not imposable in any cases
involving interpretation of law

(iii) Extended period can not be invoked as as u/s 73(1) time limit to serve

SCN is 18 months from relevant date and as there is no evidence that
there is willful suppression of facts.

(iv) No penalty is imposable under section 78A on Shri Nitinbhai Patel as
there is no any willful contravention of provisions of Finance Act with
view to evade the duty.

6.0 Personal hearing in the case was granted on 04.07.2015 wherein Shri Ajay
Kariya, Chartered Accountant, on behalf of the appellant appeared before me and
reiterated the contents of appeal memorandum. Further, submitted the summary
of facts and explained the details .He reiterated the contents of the appeal memo.

&

DISCUSSION AND FINDING

7. . Regarding renting service exemption of Rs. 29,377/- availing Notification
24/2007/ST dated 22.05.2007 it is allowed on merit in impugned OIO but rejected
as tax bills are in joint name. I have perused municipal tax bill and I find that bill
are in joint name.

8. Adjudicating authority at para 23.6 and 23.7 of impugned OIO has brought
out that appellant has not produced concrete document evidencing service rendered
in relation to agriculture. Paras reproduced as below-

'23.6 I have gone through the d%c} umentsssubmitted by the noticee in
this regard, during investigaﬁ/@g;:a%"?y'{fé'/fjfa\'\s‘\with reply to the show
cause notice, and find tha /ﬁ/gfz% doetimnents. Jack the description to
conclude that the earthwork;.(\?gés cajfrn,"é’d OL}/ft /n relation to agriculture.

In case of M/s Neo Impex P\vt\LtH’aHd /M[s.f"Yash Corporation, onl
Ny 7 ’
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copies of invoices raised on the service recipients have been made
available by the noticee and there is nothing in these invoices to
conclude that the work was performed in relation to agriculture. In
case of Shri Dhaval Vijaybhai Shah, Shri Prakash Devsilal Sheth and
Shri Jitendra Devsilal Sheth, copies of letters of award and invoices are
available on record. The letters of award mention that the work was to
be carried out on agricultural land for carrying out farming activity.
The letters further mention that the completion of work was to result
into a land capable of harvesting and farming. So the letters of award
of work indicate that the earthwork to be carried out by the noticee
was in relation to agriculture. However, this description given in the
letters of award cannot be taken on the face value when there are no
supporting documents to show that the land use was agriculture.
Hence, I am unable to grant the benefit of exclusion available in case
of services provided in relation to agriculture. In case of M/s Savita
Govind Construction Pvt Ltd and M/s Hiral Pipe Pvt Ltd, the noticee has
supplied the copies of letters of award, invoices and village land record
form 7 and /or 12. From the invoices and letters of award, it is not
ascertainable whether services were provided in relation to agriculture.
As regards the village land records in the form of Form 7/12, some of
the land records have a mention of land use as agricultural land
(Khetilayak upyog), which certainly suggests that the land was meant
for agricultural use and hence, any earthwork carried out on this land
should qualify as a service in relation to agriculture. However, since
such forms 7/12 are not available in respect of all survey numbers, it
is not possible to conclude that the entire earthwork carried out by the
noticee for the said clients was in relation to agriculture and in absence
of such a verification, I am unable to grant exemption for the entire
service amount. Therefore, I am in favour of granting the benefit of
exemption where land records suggest that the land was an
agricultural land, in practice I am unable to do so as the amount
earned against these land pieces is not available separately.

23.7 Thus, I find that the noticee has been unable to produce before
me the evidence to state conclusively that the earthwork performed by
them was in relation to agriculture. Insufficient and sketchy details
cannot be read in favour of the noticee when the burden to prove
exclusion from applicability of service tax rests with the noticee. I,
therefore, conclude that the earthwork services provided by the
noticee are well within the ambit of definition of site formation and
clearance, excavation and earthmoving and demolition services and
consequently, the income earned on this count is liable to payment of
service tax.

8.1 No income tax papers have been submitted for showing agriculture income.
Evidence such as sale bill of agriculture product after land filling, patwari Certificate
regarding agriculture farming etc. to prove as to service receiver are performing
agriculture activity are not produced. Site forming activity in relation to agriculture
is unconditionally exempted/no taxable but the service provider has to satisfy
himself that service provided is in relation to agriculture. It is common sense that
farmer would prefer to have alluvial and loamy soil for filling and certainly they
would not demand for watering, rolling and compacting. Compacting reduces the
porosity of soil. Porou;s:'/s;oiil;i;sfrjj_ust for seepage of water inside soil and spreading of

root. Filling of buj@;y

th\ilils;dgne with yellow soil (sub-starta gravel soil) and in

\f e
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plinth Rolling and compacting is done to attain required density and to increase

bearing capacity of soil.

8.2 Normally farmer intending farming would not procure “non agriculture”
permission from revenue authority., Some of the 7/12 revenue records shows that
farm is “Non Agriculture”. It is common knowledge that converting agriculture land
to “Non Agriculture” entails heavy cost therefore no farmer would like increase such
cost on land which will be used for agriculture. No income tax papers have been
submitted for showing agriculture income. Sub let income received is for earthwork
of canal of Sardar Sarovar Nigam Ltd. (SSNNL) and road work embankment at
“Nano” Site. Both works is exerﬁpted if directly provided to client but appellant has
provided service to private entity who has procured contract from SSNL and “Nano”
road. Hence otherwise also said sub let work can not be said as “in relation to

agriculture” and does not qualify for exemption.

9. Regarding carting service appellant has contended that they are covered
under GTA. Impugned OIO has accepted on merit that service rendered is not GTA.
I find duty has been demanded and correctly conformed under Business Auxillary

service.

10. Further, the appellant contended that they are eligible for the Cum-Tax
benefit when they neither collected nor charged the amount of service tax from the
customers is not acceptable. I find that the said contention of Cum-Tax value is not
acceptable in view of the provisions of the Section 67(2) of the Finance Act,1994.
Unless the invoice does not specifically indicate/mention that the gross amount
charged includes service tax, it can not be treated as Cum-Tax value. L find that
annexure —-A of letter of award from various persons shows that agreement is of ex-
service tax. The appellant has not produced any evidences which specify that the
gross amount charged includes Service Tax. Therefore, in absence of any cogent
evidences showing the gross value inclusive of Service Tax, the behefit of the Cum-
Tax value can not be extended in view of the relevant provisions of the Section
67(2) of the Finance Act, 1994. I am in complete agreement with Adjudicating
authority relying on the decision of the Hon’ble Tribunal in the case of M/s Shakti
Motors- 2008 (12) STR 710 (Tri.Ahmedabad) to reject cum duty benefit (para 26 of
OIO). Further, I do not find any infirmity in the impugned order regarding
invocation of the extended period of limitation in as mush as the present matter is
pertaining to the case of deliberate service tax evasion and hence, benefit of Cum-
Tax value can not be extended to the appellant. In this regard reliance is placed
upon the judgement of Hon’ble” Tribunal, Delhi reported at 2011(268) E.L. ({‘?ﬁgr
(Tri. Del.) in the case of M/s Pinkline Exim. Pvt. Ltd. V/s CCEX, Jaipur-1. TheHgn'E
Tribunal held that benefit of the Cum-Duty Price can not be extended lnﬁzﬁél casés#

of deliberate duty evasion by clandestine clearances. Thus, this contentﬁoo of thh
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11.  With regard to the contention that the extended period of limitation is
wrongly invoked as there was no suppression or willful misstatement on their part,
I find that it is a fact that the said non payment of service tax/evasion was
unearthed / noticed only when the details were unearthed by the Hdqr's Preventive
Section of the department. Had the said exercise been not conducted, the same
would have gone unnoticed. Further, being holder of the service tax registration,
the appellant was very much aware of the provisions of the Service Tax Act and
Rules however, the appellant suitably preferred neither to make payment of service
tax on the said services nor to file the ST-3 Returns. Appellant has not discharged
their service tax till the visit of service tax officer on 26.02.2014. Had there been
any confusion on the issue, it was open for the appellant being holder of the service
tax registration, to approach the department for suitable clarification. I find that no
such efforts have been put forth by the appellant. Thus, the appellant has not
disclosed the taxable amount received from customers and not filed the ST-3

Returns in spite of their clear knowledge that the said services are taxable.

12. I find that in the present case the Adjudicating Authority has at Para-27.1 of
the impugned order has very categorically justified the suppression with intent to
evade the service tax by the appellant. Hence, I reject the said contention of the

appellant being not sustainable in the eyes of law.

13. Thus, I hold that the appellant has deliberately suppressed the transactions
and did not pay the service tax deliberately in time in respect of the said services.
In view of the facts and discussion above, the reliance by the appellant on the
various decisions of the higher judicial forum is of no help to them. Thus, I uphold.

the impugned order invoking the extended period.

14, In view of the facts and discussion in foregoing paras, reliance placed on
various decisions of the higher judicial forum by the appellant are of no help to
them. Shri Nitin Patel, Director has not filed any reply to SCN proposing penalty on
him u/s 78A. From his statements recorded I find that he is fully aware of service
tax laws and procedure. I hold that he has played active role in evading duty.
Thus, I uphold the order imposing the penalty under Section 77(1), 77(2) , 78 and
78A of the Finance Act, 1994.

15. The appeal filed by the appellant is thereby disposed off in above terms.

(U%SHANKER) )

COMMISSIONER (APPEALS-II)
CENTRAL EXCISE, AHMEDABAD

ATTESTED

o
(.

SUPERINTENDENT(APPEALS-II),
CENTRAL EXCISE, AHMEDABAD.
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By R.P.A.D.:

(1)

M/s Nitin Construction Limited,
Navneet Plaza, 2™ floor, C.G. Road,
Nr. Municipal Market,

Navrangpura

Ahmedabad 380009

(2)

Mr. Nitinbhai Patel

Director of M/s Nitin Construction Limited,
Navneet Plaza, 2" floor, C.G. Road,

Nr. Municipal Market,

Navrangpura

Ahmedabad 380009

Copy To:

1) The Chief Commissioner, Central Excise, Ahmedabad.

2) The Commissioner, Service Tax, Ahmedabad.

3) The Deputy Commissioner, Service Tax, Division-II, Ahmedabad.

4) The Assistant Commissioner (Systems), Service Tax(HQ), Ahmedabad.

5) The P.A. to Commissioner (Appeals-IV), Central Excise, Ahmedabad. Q
6)Guard File.
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